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Banking Updates

Govt striving to complete privatisation
of CPSEs listed out in Budget

Government Policy

The government is striving to complete
privatisation of CPSEs listed out in the Budget,
including Air India, BPCL, and BEML in the
current fiscal ending March 2022, DIPAM
Secretary Tuhin Kanta Pandey said. The
Department of Investment and Public Asset
Management (DIPAM), which manages sale of
government equity in public sector
enterprises, has already received multiple
expressions of interest (EoIs) for strategic sale
of these companies. "I would certainly say Air
India we are very keen...despite the problems,
we may have some delay because of COVID
but broadly disinvestment is on track. Some of
the key transactions which we ought to
complete in this financial year, for the first
time the finance minister has mentioned in the
Budget speech naming the enterprises...we are
striving to conclude the transactions," Pandey
said. In the current
fiscal, the government
aims to mop up Rs 1.75
lakh crore from CPSE
disinvestment. Of this,
Rs 1 lakh crore is to come from selling
government stake in public sector banks and
financial institutions. Rs 75,000 crore would
come as CPSE disinvestment receipts. In her
Budget speech, Sitharaman had said strategic
disinvestment of BPCL, Air India, Shipping
Corporation of India, Container Corporation of
India, IDBI Bank, BEML, Pawan Hans, Neelachal
Ispat Nigam Ltd, among others, and IPO of LIC
would be completed in 2021-22. Also, the
process of privatisation of IDBI Bank is slated
to be completed in the current fiscal.

Senior Citizen Savings Scheme: Penalty
on Premature Withdrawal in Case of
Death
Giving a big relief
to nominees of a
depositor of Senior
Citizen
Savings
Scheme (SCSS), the Indian Banks’ Association
(IBA) has asked its member banks not to levy
any penalty on withdrawal from the scheme by
a nominee or legal heir after the death of the
account-holder. In a circular, IBA, says, it has
come across complaint(s) that some banks,
while processing settlements or premature
payments of accounts to the legal heirs or
nominees of the deceased depositor under the
SCSS, are treating it as premature withdrawal
and levying penal interest. "...we request all
member banks to be guided by the SCSS rules
to avoid any complaints. Further, we suggest
the member banks to devise a mechanism for
capturing the closure or premature reason in
their core banking system or solution (CBS) for
seamless processing of such applications
received from the customers," the association
of banks and other entities in the banking
sector in India.
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passed by voice vote in din amid protests from
opposition members over snooping issue and
farm laws. Sitharaman said that this bill
coming while keeping situation in mind that
MSMEs require a lot of help post the
pandemic.

Cabinet clears amendment to DICGC
Act
Bank depositors to get coverage of up to Rs 5
lakh. In a bid to ensure timely support to
depositors of stressed banks, the Union
Cabinet approved amendment to the DICGC
Act to provide account holders access to up to
Rs 5 lakh funds within 90 days of a bank
coming under moratorium. Finance Minister
Nirmala Sitharaman in her Budget speech had
announced that changes will be made to the
Deposit Insurance and Credit Guarantee
Corporation (DICGC) Act, 1961. Last year, the
government raised insurance cover on deposit
five-fold to Rs 5 lakh to provide support to
depositors of ailing lenders like Punjab and
Maharashtra Co-operative (PMC) Bank.
Following the collapse of PMC Bank, Yes Bank
and Lakshmi Vilas Bank too came under stress,
leading to restructuring by the RBI and
government. The Deposit Insurance and Credit
Guarantee Corporation Bill 2021 has been
cleared by the Cabinet.

Taxation amendment bill, scrapping of
retro tax law
Lok Sabha approved a bill to amend the
Taxation Laws. This will end retrospective
taxation of capital gains arising out of sale of
assets located in India. This is expected to
settle cases such as Cairn and Vodafone,
beside others, provided they also take one
step forward.

General
Insurance
Business
(Nationalisation) Amendment Bill, 2021
The
Parliament
passed the General
Insurance Business
(Nationalisation)
Amendment Bill, 2021 amid protests and
tearing of papers by opposition members. The
bill received parliamentary assent after Rajya
Sabha passed it with a voice vote. The bill aims
to allow privatisation of state-run general
insurance companies. The bill was passed
without Finance Minister Nirmala Sitharaman
replying to brief points raised by MPs. Notably,
opposition parties including Trinamool
Congress, DMK and Left had opposed the bill.
They said the Govt should refer the bill to a
select committee.

Changes to insolvency law approved by
Rajya Sabha
A bill to amend the
Insolvency
and
Bankruptcy
Code
paving the way for prepackaged insolvency
resolution for small and medium enterprises
received Parliament's nod. Rajya Sabha gave
its nod to the bill, cleared by Lok Sabha on July
28, which will replace the ordinance
promulgated in April this year."Prepack is cost
effective and time barred and therefore very
suitable for MSME," finance minister Nirmala
Sitharaman said responding to the discussion
on the bill in the upper house, which was
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based end-to-end workflow automation
system, to strengthen compliance by
supervised entities (SEs). This is aimed at
helping supervised entities to strengthen their
internal defences and resilience and bringing
focus on root cause analysis (RCA). PRISM will
have various functionalities (inspection;
compliance;
incident
functionality
for
cybersecurity; complaints; and returns
functionalities), with built-in remediation
workflows, time tracking, notifications and
alerts, management
information
system
(MIS) reports and dashboards. This comes in
the backdrop of continuous engagement and
more frequent reviews of risk profiles and
supervisory assessments being envisaged for
supervised entities, including banks and nonbanking financial companies.

75th Independence Day
Addressing
the
nation from the
ramparts of the Red
Fort
on
Independence day,
PM Narendra Modi announced two major
schemes -- Gati Shakti Project and the National
Hydrogen Mission -- which, according to him
will take the country towards progress in the
next 25 years. He announced an ambitious
project for infrastructure building worth ₹100
lakh crore named as Gati Shakti Project. The
scheme will provide a holistic infrastructure
master plan to make a foundation for an
integrated pathway to the country. He
announced the National Hydrogen Mission in
view of climate change.Prime Minister also
announced that 75 'Vande Bharat' trains would
connect different parts of the country in 75
weeks to mark the 'Azadi ka Amrit Mahotsav'
being observed by the nation. The PM also said
that it is unprecedented that how new airports
are being built under the UDAN scheme
connecting far-flung areas.

RBI imposes Rs 5 crore penalty on Axis
Bank
The Reserve Bank of
India
(RBI)
has
imposed a penalty of
Rs 5 crore on Axis
Bank
for
contravention of certain provisions of
directions issued by the RBI, including on cyber
security framework. The penalty has been
imposed
for
"contravention
of/noncompliance" with certain provisions of
directions issued by the RBI. They include
'Strengthening the Controls of Payment
Ecosystem between Sponsor Banks and
SCBs/UCBs as a Corporate Customer'; 'Cyber
Security Framework in Banks'; and 'Reserve
Bank of India (Financial Services provided by
Banks) Directions, 2016'. They also include
'Financial Inclusion-Access to Banking Services-

Regulator Speaks
RBI to put in place a “PRISM” to
strengthen compliance by lenders
The RBI is putting
in place a Platform
for
Regulated
Entities
for
Integrated
Supervision and Monitoring (PRISM), a web-
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Basic Savings Bank Deposit Account'; and
'Frauds-Classification and Reporting'. The RBI
said the statutory inspections for supervisory
evaluation (ISE) of the bank were conducted
with reference to its financial position as on
March 31, 2017, (ISE 2017), March 31, 2018,
(ISE 2018), and March 31, 2019 (ISE 2019).

raised the interchange fee for financial
transactions from Rs 15 to Rs 17, while for
non-financial transactions the increase was
done from Rs 5 to Rs 6. These new rates have
become applicable from August 1, 2021, as per
the RBI's direction. An interchange fee is a fee
charged by banks to the merchant who
processes a credit card or debit card payment.
Besides, National Automated Clearing House
(NACH) has been made available on all days of
the week, effective August 1, 2021. NACH, a
bulk payment system operated by the National
Payments Corporation of India (NPCI)
facilitates one-to-many credit transfers such as
payment of dividend, interest, salary and
pension.

RBI allows wallets, white label card
networks access to its payment
systems
The Reserve Bank of
India (RBI) allowed
payment
system
providers, prepaid
card issuers, card
networks and white label ATM operators
access to its Centralised Payment Systems
(CPS), such as real time gross settlement
(RTGS) and National Electronic Fund Transfer
(NEFT) systems in the first phase of its plan
bring non-banks in the same platform. “Direct
access for non-banks to CPS lowers the overall
risk in the payments ecosystem. It also brings
advantages to non-banks like reduction in cost
of payments, minimising dependence on
banks, reducing the time taken for completing
payments, eliminating the uncertainty in
finality of the payments as the settlement is
carried out in central bank money, etc.,”

RBI extends deadline for current
account notification
Reserve Bank of India (RBI) has extended the
deadline for implementation of its guidelines
on current account opening by banks to
October 31 from July 31 heeding to requests
by banks. In a notification on its website, the
central bank said it has agreed to extend the
timeframe in response to requests from banks
for some more time to resolve the operational
issues arising from the notification. "Banks will
be permitted time till October 31, 2021 to
implement the provisions of the circular. This
extended time line shall be utilised by banks to
engage with their borrowers to arrive at
mutually satisfactory resolutions within the
ambit of the circular. Such issues which banks
are unable to resolve themselves shall be
escalated to Indian Banks’ Association (IBA) for
appropriate guidance. Residual issues, if any,
requiring regulatory consideration shall be
flagged by IBA to the Reserve Bank for
examination by September 30, 2021," RBI said.

RBI's new rules on interchange fee,
24/7 bulk clearing facility functional
The Reserve Bank of
India's new directions
on raising interchange
fee
and
making
available the facility of bulk clearing round the
clock have become effective. The RBI in June
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without replenishment for more than ten
hours to ensure customers and not
inconvenienced. The regulator also directed
banks and White Label ATM Operators to
ensure minimum duration of cash outs in
ATMs. “It has been decided that the banks and
White Label ATM Operators (WLAOs) shall
strengthen their systems and mechanisms to
monitor availability of cash in ATMs and
ensure timely replenishment to avoid cashouts,”. “Any non-compliance in this regard
shall be viewed seriously and shall attract
monetary penalty.” Cash-out at any ATM of
more than ten hours in a month will attract a
flat penalty of Rs. 10,000 per ATM. In case of
White Label ATMs, the penalty would be
charged to the bank which is meeting the cash
requirement of that particular WLA. The new
norms are effective from October 01, 2021.

Timeline for IBC resolution needs to be
shortened
Reserve Bank of India (RBI) governor
Shaktikanta Das has acknowledged that the
timeline for resolution of default cases under
the Insolvency and Bankruptcy Code (IBC)
needs to be shortened, while adding recovery
under the new regime is higher than the
previous ones. Replying to a question on the
large haircuts that creditors have taken in
some cases recently Das pointed out that the
present National Company Law Tribunal
(NCLT) system has given better returns. “The
total recovery under the Lok Adalat regime
was 5%. Under DRT (Debt Recovery Tribunal)
framework it was 6%," Das said referring to
the data between 2014-15 to 2019-20. He
pointed out that the recovery under the
preceding SARFAESEI regime was also lower at
20% while it is about 40% under the IBC
system. "In fact, till the onset of the pandemic
the recoveries were even higher at 45%. This is
an NCLT supervised, judicially reviewed
process. Of course the time taken needs to be
reduced and the government has taken certain
legislative action to streamline and rationalise
the system further. So far as the recovery is
concerned IBC is far better than SARFAESEI and
DRT.

RBI hikes collateral free loans to SHGs
under DAY-NRLM to Rs 20 lakh
The Reserve Bank of
India notified the
enhancement
of
collateral free loans
to self-help groups
(SHGs) from Rs 10
lakh to Rs 20 lakh under Deendayal Antyodaya
Yojana - National Rural Livelihoods Mission
(DAY-NRLM). The DAY-NRLM is the flagship
programme of Government of India for
promoting poverty reduction through building
strong institutions of the poor, particularly
women, and enabling these institutions to
access a range of financial services and
livelihoods. DAY-NRLM adopts a demand
driven approach, enabling the states to
formulate their own state-specific poverty
reduction action plans. For loans to SHGs up to

RBI to impose penalties on banks for
failing to ensure cash availability at
ATMs
The Reserve Bank of
India has proposed
penalties for banks and
White
Label
ATM
operators if their ATMs
are found to be lying
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Rs 10 lakh, no collateral and no margin will be
charged.

RBI standardises bank locker rules
Reserve Bank of India
(RBI) has standardised
the rules for opening
and maintaining bank
lockers across banks,
in
response
to
directions by a two judge bench of the
Supreme Court in February. RBI has asked all
bank boards to frame a agreement for safe
deposit lockers based on a model locker
agreement to be framed by Indian Banks
Association (IBA). Banks have time to comply
with the new norms till January 1 2022 and
have to renew their locker agreements with
existing locker customers by January 2023, RBI
said. Banks have been allowed to obtain a
term deposit from the locker holder at the
time of allotment covering three years’ rent
and the charges for breaking open the locker
in case of such eventuality to ensure lockers
are used and rent paid on time. "Banks,
however, shall not insist on such term deposits
from the existing locker holders or those who
have satisfactory operative account.

RBI lifts ban on HDFC Bank issuing
credit cards
The Reserve Bank of
India (RBI) has lifted an
eight month ban on
HDFC Bank in a big
relief to the private
sector
lender.
On
December 3, in an unprecedented move the
bank was barred from issuing new credit cards
and launching any new digital products after
multiple issues linked to digital banking, cards
and payments on the bank's platform in the
last two years. HDFC Bank, the largest issuer of
credit cards in India lost market share in the
last few months as restrictions on issuing new
cards meant sales stopped. Outstanding credit
cards dropped from 15.4 million in November
2020 to 14.9 million in May 2021.

Financial inclusion goals
RBI data show it’s a job half done. India is only
at the halfway point in meeting financial
inclusion goals, according to a new index
developed by the Reserve Bank of India. The
first reading of the RBI’s annual Financial
Inclusion (FI) Index for the period ended March
2021 has come in at 53.9, a little over the
halfway mark, with 100 being the full financial
inclusion score. The central bank said the FI
Index reading for the period ended March
2017 was 43.4. The FI Index captures
information on various aspects of financial
inclusion in a single value ranging between 0
and 100, where 0 represents complete
financial exclusion and 100 indicates full
financial inclusion.

Bank liability limited to 100 times of annual
rent : The Reserve Bank came out with revised
guidelines for the hiring of lockers under which
the liability of banks will be limited to 100
times its annual rent in case of fire, theft,
building collapse or frauds by bank employees.
As per the revised guidelines, which shall come
into effect from January 1, 2022, banks will be
required to incorporate a clause in the locker
agreement prohibiting the hirer from keeping
anything illegal or hazardous in lockers. The
RBI said it has reviewed the 'Deposit
Locker/Safe Custody Article Facility provided
by the banks' after taking into consideration
various developments in the area of banking
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and technology, nature of consumer
grievances and also the feedback received
from banks and Indian Banks' Association
(IBA). The review also takes into account, the
principles enumerated by the Supreme Court
in 'Amitabha Dasgupta vs United Bank of
India'. The revised instructions will be
applicable to both new and existing safe
deposit lockers and the safe custody of articles
facility with the banks.

RBI has asked Ind Bank Housing Ltd to
complete its revival process
The RBI has asked Ind Bank Housing Ltd to
complete its revival process by the end of
December and submit a board-approved plan.
State-owned Indian Bank is the promoter of
Ind Bank Housing with 51% stake in the Co.
"On our request, RBI has given us time up to
Dec 31, 2021 for completing the revival
process of the Co and to submit board
approved plan for revival," Ind Bank Housing
said in a regulatory filing today.

RBI deadline to stop storage of card
details worries start-ups
With the deadline to
implement an RBI
norm that prohibits
payment gateways and
payment aggregators
from storing customer
card details closing in, consumer tech start-ups
are a worried lot. Accepting the diktat could
reduce the ease of payments for half a billion
Internet users in India. This could even
increase barriers of entry for the next billion
Internet users who are just getting hold of
technology services like food delivery, online
retail, and on-demand video streaming. The
RBI had suggested tokenisation as a measure
for non-bank payment aggregators to replace
actual card details of customers with an
alternative code termed as ‘token’. The token
has to be unique for a combination of card,
token requestor (an entity that accepts
tokenisation request from the customer and
sends it to the card network to issue a token),
and device. The safety provided by
tokenisation is that if a company is hacked, the
hacker cannot use that data for another
platform.

Banking & Finance News
Indian Bank signed a MoU with
Paralympic Committee of India
Indian Bank said it has
signed a MoU with
Paralympic
Committee of India as
one of the banking
partners of the Paralympic Games scheduled
to commence from August 24 in Tokyo, Japan.
"The bank, through its year- long association
with PCI, will provide financial assistance to
support the paralympic athletes to prepare for
the sports events in domestic as well as global
platforms for a year," a press release said.

DICGC can now fix risk-based deposit
insurance premium
The Deposit Insurance and Credit Guarantee
Corporation
(DICGC)
a
wholly-owned
subsidiary of RBI, can usher in a differential
premium system (DPS) for banks, based on
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their risk profile, following an amendment to
the DICGC Act. A sub- section inserted in the
Act allows the corporation to increase the
deposit insurance premium for a bank.
Currently it charges a flat rate premium of 12
paise per ₹100 deposit. According to the
amendment, “the Corporation may, having
regard to its financial position and to the
interests of the banking system of the country
as a whole, and with previous approval of the
Reserve Bank of India (RBI), from time to time,
raise the aforesaid limit of fifteen paisa per
annum for every hundred rupees of the total
amount of the deposits in that bank.”

wave materialises. We believe India Inc is on
higher and stronger footing.”

Nearly Rs 49,000 crore lying unclaimed
An estimated
Rs
49,000
crore is lying
unclaimed
with banks and insurance companies, the
Minister of State for Finance Bhagwat Karad
informed the Rajya Sabha. The data on the
unclaimed amount is till December 31, 2020.
Giving the details in a written reply, the
minister said as per information received from
the Reserve Bank of India (RBI), the total
amount of unclaimed deposits of banks stood
at Rs 24,356 crore, as on December 31,
2020.He further said that as per the Insurance
Regulator Development Authority of India
(IRDAI), the total amount of unclaimed
amounts of policy holders in public and private
sector insurance companies was at Rs 24,586
crore (end-December, 2020). The RBI framed
the Depositor Education and Awareness Fund
(DEAF) Scheme, 2014. As per the Scheme,
unclaimed amounts lying with banks are
credited to the DEAF by banks and DEAF is
subsequently utilised for promotion of
depositors' interest.

Crisil Ratings has revised the credit
quality outlook of India
Crisil Ratings has
revised the credit
quality outlook of
India Inc for fiscal
year
2022
to
‘positive’ from ‘cautiously optimistic’ earlier,
predicated on a sustained recovery in demand
after the blip caused by the second wave of
Covid-19 afflictions in the first quarter. The
increase in coverage of vaccinations should
also mitigate the impact of a third wave if it
comes about. Subodh Rai, Chief Ratings
Officer, Crisil Ratings said, “Our outlook
factors-in strong economic growth, both
domestic and global, and containment
measures that are localised and less stringent
compared with the first wave, which should
keep domestic demand buoyant even if a third

MF slashes India’s growth forecast for
FY22 to 9.5%
The International Monetary Fund (IMF) has
slashed India’s growth forecast for FY22 to
9.5% from its previous projection of 12.5%
citing the severe second Covid-19 wave during
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March-May. The global growth forecast
remained unchanged at 6% for the calendar
2021 as upgrades in the developed world were
offset by downgrades in several countries that
experienced renewed waves, notably India.
“Growth prospects in India have been
downgraded following the severe second
COVID wave during March–May and expected
slow recovery in confidence from that
setback,” the IMF said in its latest edition of
World Economic Outlook released Tuesday.
The forecast for FY23 has been raised to 8.5%,
an upgrade of 1.6 percentage points.

Post-merger, little to cheer for public
sector banks
Post-merger, public sector banks (PSBs) have
seen an improvement in profitability in the
year ended March
2021 despite the
coronavirus
pandemic induced
disruptions. In FY21,
PSBs reported a combined net profit for the
first time in five years. Only two of the 12
public sector banks — Punjab & Sind Bank and
Central Bank of India — reported a net loss for
the year. The key reason for PSBs to post a
combined profit of Rs 31,817 crore was the
end of their legacy bad loan problem. Other
factors include lower cost of funds, reduced
operating expenses and higher gains on bond
portfolios amid declining bond yields. “After
successfully completing the amalgamation
during the previous year, the bank is now
reaping the synergy benefits. Since we have
achieved this level (of profitability) despite the
challenging environment, we expect this to be
sustainable unless we are hit by further crisis,”
said our Managing Director and CEO Padmaja
Chunduru.

Number of wilful defaulters rises to
2,494
The number of wilful
defaulters
has
increased from 2,208
to 2,494 at the end of
March 31, 2021,
Finance Minister Nirmala Sitharaman informed
Parliament on Tuesday. As per RBI data on
global operations, during the last three
financial years, public sector banks (PSBs) have
effected recovery of Rs 3,12,987 crore in nonperforming assets (NPAs) and written-off
loans, she said in a written reply to the Rajya
Sabha. "RBI has further apprises that the total
number of unique wilful defaulters reported by
PSBs was 2,017 as on March 31, 2019, 2,208 as
on March 31, 2020 and 2,494 as on March 31,
2021," she said

Govt of UT of Ladakh gets RBI nod to
acquire 8.23% stake in J&K Bank
The Reserve Bank of India has accorded its
approval to the Government of the Union
Territory (UT) of Ladakh to acquire 8.23 per
cent of the paid-up equity capital of Jammu
and Kashmir Bank Ltd as on the date of
enforcement of Jammu and Kashmir
Reorganisation Act, 2019 ( October 31, 2019).
This move follows the Government of Jammu
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and Kashmir’s October 30, 2020, Order
regarding the transfer of 8.23 per cent
shareholding (about 4.58 crore equity shares)
in Jammu and Kashmir Bank as of October 31,
2019, to the UT of Ladakh, the bank said in a
statement.

recovering after a drop in loan enquiries in
April and May due to second wave of Covid-19
infections, according to CIBIL-SIDBI data. The
reading on index of credit enquiries fell from
139 in March 2021 to 67 in April 2021 before
inching up to 75 in May 2021. It moved up to
95 in June 2021.Lockdowns in cites to slow
down Covid-19 in June led to a bounce back in
credit demand (measured as credit enquiries)
by MSMEs. Also helped by government
guarantee cover, lenders disbursed Rs 9.5
trillion as credit to MSMEs in the financial year
ended March 2021 (Fy21), up from Rs 6.8
trillion in previous financial year (Fy20). MSME
lending in 2021 was helped by the
government’s
Emergency
Credit
Line
Guarantee Scheme (ECLGS), which provided
100 per cent credit guarantee to lenders.

SWIFT launches service for low-value
cross-border payments
SWIFT, a provider of secure financial
messaging services, announced the launch of
SWIFT Go which enables small businesses and
consumers to send fast, predictable, highly
secure, and low-value cross-border payments
anywhere in the world, direct from their bank
accounts. Seven global banks, which
collectively handle 33 million low-value crossborder payments per year, are already live
with the service. “SWIFT Go enables financial
institutions to offer a seamless payments
experience for low value transactions often
initiated by small- and medium-sized
enterprises (SMEs) to pay suppliers overseas
and by consumers sending money to friends
and family internationally," it said in a
statement. The company added that using
tighter service level agreements between
institutions and pre-validation of data, SWIFT
Go enables banks to provide their end
customers a fast and predictable payments
experience with upfront visibility on processing
times and costs.

Digital payments up 30.2 pc in FY21:
RBI data
Digital payments
have recorded a
growth of 30.19
per cent during the
year ended March 2021, reflecting adoption
and deepening of cashless transactions in the
country, RBI data showed. As per the newly
constituted Digital Payments Index (RBI-DPI),
the index rose to 270.59 at the end of March
2021, up from 207.84 a year ago. “The RBI-DPI
index has demonstrated significant growth in
the index representing the rapid adoption and
deepening of digital payments across the
country in recent years,” the RBI said. The
Reserve Bank had earlier announced
construction of a composite Reserve Bank of
India – Digital Payments Index (RBI-DPI) with

MSME credit demand in June back to
level before pandemic
Credit
demand
by
MSMEs has increased
to near pre-pandemic
level in June 2021,
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March 2018 as base to capture the extent of
digitisation of payments across the country.
The RBI-DPI comprises five broad parameters
that enable measurement of deepening and
penetration of digital payments in the country
over different time periods.

through share sale on private placement basis
during the financial year ended March 31,
2021. At the same time, Bengaluru-based
Canara Bank raised Rs 2,000 crore from QIP, as
per data collated from regulatory filings .Series
of successful QIP reflect confidence of both
domestic and global investors in PSBs and their
potential, said a senior official of a public
sector bank . In addition, 12 PSBs raised funds
from Tier I and Tier II bonds taking the total
fund mobilisation to Rs 58,697 crore, highest
amount garnered in any financial year.

Rs 1.12 lakh crore outstanding loan
with SHGs under DAY-NRLM; 97.17%
repayment rate
A loan of over Rs 1.12 lakh crore is outstanding
with self-help groups (SHGs) under the
Deendayal Antyodaya Yojana-National Rural
Livelihoods Mission (DAY-NRLM) as on June 30,
2021 while the loan repayment rate by SHGs
to banks is 97.17%, rural development minister
Giriraj Singh said. “Loans are sanctioned by the
banks in the name of SHGs. Distribution of loan
to individual SHG members is done by the SHG,
which is used by them for various activities,”
the minister said in response to a question in
Rajya Sabha.

DICGC to authenticate deposit claims
of failed bank in 30 days
The
Deposit
Insurance and Credit
Corporation will get
30
days
to
authenticate claims
of depositors of a
failed bank after it receives a list of
outstanding deposits from the lender.
According to the Deposit Insurance and Credit
Guarantee Corporation (Amendment) Bill,
2021 passed by Rajya Sabha, depositors of a
stressed bank, put under moratorium, will be
able to withdraw up to Rs 5 lakhs within 90
days. Once a stressed bank is put on
moratorium, DICGC will be liable to pay
depositors an insured amount of Rs 5 lakh. A
list showing the outstanding deposits of each
depositor of the insured bank will have to be
furnished by the lender within 45 days. The
DICGC, within 30 days of receiving the list will
have to verify the authenticity of the claims
made, and ascertain the willingness of each
depositor to receive the amount due to him,
out of his deposit in the insured bank. The
entire process, from the time a bank is placed
under moratorium to depositors receiving the

PSU banks mobilise record fund of Rs
58,700 crore from markets in FY'21
Notwithstanding economic disruptions caused
by the pandemic,
public sector banks
(PSBs) have managed
to raise a record Rs
58,700 crore from
markets in FY2020-21
through a mix of debt and equity to enhance
capital base. This included Rs 4,500 crore
raised by Mumbai-based Bank of Baroda from
qualified institutional placement (QIP). Punjab
National Bank mobilised Rs 3,788 crore
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insured amount, should not exceed 90 days,
according to the DICGC Bill, 2021. The Bill
covers all banks, including co-operative banks.
Similarly, The DICGC (amendment) Bill will
cover 98.3% of depositors and 50.9% of
deposit value in the banking system, way
above the global level of 80% and 20-30%,
respectively.

SIDBI launches ‘Digital Prayaas’ app for
providing loans
Small Industries Development Bank of India
(SIDBI) has launched
‘Digital Prayaas’,
an App based
end to end digital lending platform, whereby
loan sanction will be accorded to aspiring
entrepreneurs from the bottom of the pyramid
by the end of the day. Further, to cater to the
aspiring youth in urban areas, SIDBI tied up
with a major aggregator -- Big Basket -- to on
board its delivery partners across the country
and provide loans at an affordable interest
rate for purchase of environment friendly eBikes and e-Vans. The on boarding of
borrowers including e-KYC and sanction based
on the credit score and analytics based on the
algorithms will get done on an end-to-end
basis
digitally.
The
post
sanction
documentation including e-signing and estamping of the documents by the executants
will also be done digitally through the App.

S&P revises Indian Bank’s rating
outlook to stable from negative
S&P Global Ratings has revised its rating
outlook on public
sector lender Indian
Bank to stable from
negative. At the
same
time,
the
rating
agency
affirmed its ‘BBB-‘long-term and ‘A-3’ shortterm issuer credit ratings on the bank. S&P
Global Ratings said it had revised the rating
outlook to reflect its view of Indian Bank’s
strengthened capital position stemming from
its recent equity capital raising through
qualified institutional investors, and its
improving profitability. The stable outlook
reflects S&P’s expectation that the likelihood
of support from the central government to
Indian Bank will remain very high over the next
24 months. It also believes Indian Bank’s
strengthened capital position should be able to
weather asset quality pressures while the bank
maintains its financial profile in line with its
ratings. In its view, Indian Bank is likely to
maintain its solid funding and liquidity profile
over the next 18-24 months.

India has 136 ‘billionaire’ individual
taxpayers
The Finance Ministry informed the Rajya Sabha
that the number of individual taxpayers with
incomes of ₹1 billion or more nearly doubled
in the Assessment Year 2019-20 (Fiscal Year
2018-19) but dipped in AY20-21 (FY 2019-20).
In her written reply to a question on the
number of billionaires, Finance Minister
Nirmala Sitharaman clarified that there is no
legislative or administrative definition of the
term billionaire under direct taxes. With
wealth tax abolished, the CBDT no longer
captures information about the complete
wealth of an individual taxpayer. She said the
number of individuals disclosing a gross total
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income of more than ₹100 crore during
AY2018-19 was 77, which rose to 141 the next
year but dipped to 136 in AY 2020-21.

Small finance banks serving priority
sector profitably

Noopur Chaturvedi appointed CEO of
NPCI Bharat BillPay

The newly created small finance banks (SFB)
are serving the intended marginalised and
under-served people, and doing so profitably,
an analysis by RBI officials has revealed. This
category of banks was started in 2017, and a
bulk of the entities is microfinance institutions,
which converted themselves into lenders,
which gave them access to public deposits.
"The SFBs have been provided license with the
objective to serve the under-served and
marginalised
sections
of
the
society...preliminary analysis reveals SFBs to
be leading in serving the priority sector,"

National Payments Corporation of India
announced the appointment of Noopur
Chaturvedi as the Chief Executive Officer of
NPCI Bharat BillPay. “As CEO, Chaturvedi
mandate is to work on RBI’s vision to scale up
the Bharat Bill Pay (BBPS) platform and make it
the preferred solution for all bill payments. She
will work closely with the BBPS ecosystem to
grow digital bill payments with superior
customer experience,” NPCI said in a
statement. NPCI Bharat BillPay is a whollyowned subsidiary of NPCI. It came into effect
from April 1, 2021.

e-RUPI: A voucher system ahead of
digital currency

Citibank becomes first US bank to set
up unit in IFSC at GIFT City

Taking the first step
towards having a digital
currency
in
the
country, Prime Minister
Narendra Modi launched an electronic voucher
based digital payment system “e-RUPI”. The
platform, which has been developed by the
National Payments Corporation of India (NPCI),
Department of Financial Services, Ministry of
Health and Family Welfare and the National
Health Authority, will be a person-specific and
purpose-specific payments system. e-RUPI is a
cashless and contactless instrument for digital
payment. It is a QR code or SMS string-based
e- Voucher, which is delivered to the mobile of
the beneficiaries. The users of this seamless
one-time payment mechanism will be able to
redeem the voucher without a card, digital
payments app or internet banking access, at
the service provider.

Citibank,
which
is
headquartered in the
USA and has a strong
international presence,
received a license from
the IFSC Authority to set up its banking unit at
India’s first International Financial Services
Centre at GIFT City, Gujarat. With this, Citibank
will become the first US-based bank to set up a
branch in GIFT-IFSC. Citibank will be servicing
both Indian as well as its global customer base
from this IFSC branch. India’s maiden IFSC at
GIFT City has witnessed significant increase in
banking sector activity, with the total banking
transactions now crossing the $100 billion
mark. These transactions include external
commercial borrowings, foreign currency term
loans and trade finance among others.
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Legally Speaking
UK High Court declares Vijay Mallya
bankrupt
A British court granted a bankruptcy order
against Vijay Mallya, paving the way for a
consortium of Indian
banks led by the State
Bank of India (SBI) to
pursue a worldwide
freezing order to seek
repayment of debt owed by the now-defunct
Kingfisher Airlines. I shall adjudicate Dr Mallya
bankrupt,” Chief Insolvencies and Companies
Court (ICC) Judge Michael Briggs said in his
ruling during a virtual hearing of the Chancery
Division of the High Court. “I have to decide if
there is a real prospect of payment of petition
debt in full within a reasonable period of time
– there is insufficient evidence that [Mallya’s
asset realisations in India] will pay the debt in
full within a reasonable period of time,” Judge
Briggs noted, in reference to defence
arguments pointing to a restoration process in
India following a Prevention of Money
Laundering Act (PMLA) court order for the
attachment of Mallya’s assets.
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Financials of Public Sector Banks–Quarter ended 31.03.2021(Rs in Crores)
Sl.No

1
2
3
4
5
6
7
8
9
10
11
12

Total
Business(Net)
Amount

Bank

Bank of Maharashtra
Bank of Baroda
Bank of India
Canara Bank
Central Bank of India
Indian Bank
Indian Overseas Bank
Punjab National Bank
Punjab & Sind Bank
State Bank of India
UCO Bank
Union Bank of India

Operating
Profit
Amount

281660
1718586
1037549
1686030
506886
928388
379885
1845739
163919
6220670
163919
324324
1577489

Net Profit
Amount

1540
6266
2094
5703
688
2548
1724
5634
174
19700
1533
5180

165
-1047
250
1011
-1349
1709
350
586
161
6451
80
1330

Gross NPA

Net NPA

Amount

%

Amount

%

7780
66671
56535
60288
29277
38455
16323
104423
9334
126389
11352
89788

7.23%
8.87%
13.77%
8.93%
16.55%
9.85%
11.69%
14.12%
13.76%
4.98%
9.59%
13.74%

2544
21800
12262
24442
9036
12271
4578
38576
2462
36810
4390
27281

2.48%
3.09%
3.35%
3.82%
5.77%
3.37%
3.58%
5.73%
4.04%
1.50%
3.94%
4.62%

CRAR
Basel III
%

14.49%
14.99%
14.93%
13.18%
14.81%
15.71%
15.32%
14.32%
17.06%
13.74%
13.74%
12.56%

ROA
%

0.35%
-0.36%
0.13%
0.36%
-1.58%
1.09%
0.50%
0.18%
6%
0.55%
0.58%
0.12%
0.49%

163919
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CRR

4.00%

SLR

18.00%

Repo Rate

4.00%

Reverse Repo

3.35%

MSF Rate

4.25%

Bank rate

4.25%

MCLR/RBLR Rates of our Bank w.e.f. 03.08.2021
Overnight

6.95%

1month

3months

6 months

One Year

RBLR

7.05%

7.15%

7.25%

7.35%

6.80%

