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LIC invites application for post of CFO

Banking Updates
Government Policy
Govt initiates process for filling posts
of independent directors in PSBs, FIs
The government has initiated the process of
filling about 100 vacancies of independent
directors in public sector banks and financial
institutions to meet regulatory norms of
corporate governance. There have been
vacancies at the independent director level
across the public sector space leading to
regulatory non-compliance, sources said.

IPO-bound insurance behemoth LIC has
invited applications from eligible candidates
for the post Chief Financial Officer (CFO). Life
Insurance Corporation of India (LIC) in a
public notice said that the post of CFO would
be contractual in nature and the CFO would
get remuneration of about Rs 75 lakh per
annum. The appointment would be for a
period of three years or 63 years of age
whichever is earlier, it said, adding,
performance will be reviewed on a halfyearly basis.

Finance Minister suggests holding
clerical exams for PSBs in regional
languages
The finance ministry has suggested the
Institute of Banking Personnel Selection to
hold clerical recruitment exam for public
sector banks (PSBs) in 13 regional languages
along with English and Hindi. This decision is
based on the recommendation of a
committee that was constituted by the
ministry to look into the matter of holding
examinations for clerical cadre in PSBs in
regional languages, an official statement
said.

Interest rates of PPF, Sukanya
Samriddhi Yojana, other post office
schemes kept unchanged by govt
To not face the ire of fixed income investors,
for the sixth quarter in a row, the
government has kept the interest rates of
small savings schemes unchanged. What this
means is that for the quarter ending
December 31, 2021, investors in small
savings schemes like the Public Provident
Fund (PPF) and Sukanya Samriddhi Yojana
(SSY) will continue to earn the same interest
rate as they were earning during the quarter
ending September 30, 2021. New
investments made during the OctoberDecember 2021 quarter into these schemes
will also earn the same interest rates as in
the previous quarter. This was announced by

The ongoing process of holding the
examination initiated by the Institute of
Banking Personnel Selection (IBPS) was kept
on hold until the recommendations of the
committee were made available, it said.
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RBI maintains status quo on rates

the finance ministry via a circular dated
September 30, 2021.

Amidst uneven growth recovery and
concerns over a spike in inflation, the
Monetary Policy Committee of the Reserve
Bank of India chose to maintain a status quo
on key rates. It also continued with its
accommodative stance to support growth.
“The MPC voted unanimously to maintain
status-quo about policy repo rate and by a
majority of 5:1 to maintain the
accommodative stance,” said RBI Governor
Shaktikanta Das, who chairs the MPC, adding
that the stance remains accommodative to
revive and maintain growth.

As per the ministry
circular, PPF will
continue to earn
7.10%, the NSC
will fetch 6.8%,
and Post Office Monthly Income Scheme
Account will earn 6.6%.

Regulator Speaks
RBI says reviewing ATM outage
circular after banks’ feedback

New auto debit rules of RBI set to kick
in from 01.10.2021
With the Reserve Bank of India's (RBI)
extended deadline coming to an end, there
will be no automatic recurring payment for
various services including recharge and utility
bill as the Additional Factor of Authentication
(AFA) will become mandatory from
01.10.2021.

The Reserve Bank of India on Friday said that
it was reviewing its recent scheme on ATM
replenishment whereby the regulator put in
place mechanisms to penalise lenders. The
central bank deputy governor said that they
had received inputs from banks and were in
the process of reviewing it. “The idea behind
the penalty on outages in ATMs was to
ensure that these services are available as
much as possible in areas where the
attention to ATMs is less, which is largely
rural and semi-urban areas,”. RBI has
received various feedback, some positive
while some raise concerns. There are issues
specific to location (of ATMs). They are trying
to take all the feedback and have a review
and see how best it can be implemented.

Under the new norms, banks will be required
to inform customers in advance about
recurring payment due and transaction
would be carried following nod from the
customer. So the transaction would not be
automatic but would be done after
authentication from the customer.
For recurring payments above Rs 5,000,
banks are required to send an one-time
password to customers as per the new
guidelines.
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RBI grants licence to NARCL

scheme and getting the requisite approvals,”
Rao said, adding, “So, it is in an advanced
stage.”

RBI maintains FY22 growth forecast at
9.5%, but scales it down for FY23
The Reserve Bank of India has retained its
growth forecast at 9.5% for FY22 while
revising down its inflation forecast to 5.3%
(from 5.7% earlier) given the lower than
expected food inflation momentum. RBI’s inhouse model expects it to ease further in
FY’22-23 to 4.5-5.2 per cent. But real GDP
growth may be lower at 7.8 per cent in the
next fiscal. Inflation pressures are expected
to ease in the current quarter. Consumer
price indices (CPI) inflation is seen at 5.1% in
Q2, 4.5% in Q3 and 5.8% in Q4 of FY22 with
risks broadly balanced. It is pegged at 5.3 per
cent from 5.7 per cent earlier for FY’22 as a
whole. "The CPI headline momentum is
moderating with the easing of food prices
which, combined with favourable base
effects, could bring about a substantial
softening in inflation in the near-term," RBI
governor Shaktikanta Das said

The Reserve Bank gave licence to the Rs
6,000 crore National Asset Reconstruction
Company Ltd (NARCL), a move that will help
kickstart operations of the bad bank. NARCL
was incorporated in July in Mumbai following
registration with the Registrar of Companies
(RoC).
"Happy to share #RBI has given License to
#NARCL on 4.10.2021. The approval has been
accorded under Section 3 of #SARFAESI Act
2002," Indian Banks' Association (IBA) CEO
Sunil Mehta

Punjab
and
Maharashtra
Cooperative Bank resolution at an
advanced stage: RBI
The resolution process for Punjab and
Maharashtra Co-operative (PMC) Bank is at
an advanced stage, Reserve Bank of India
(RBI) deputy governor M Rajeshwar Rao. In
June, the central bank had given in-principle
approval to a consortium set up by Centrum
Financial Services and BharatPe to acquire
the
beleaguered
co-operative
bank.
“Centrum and its partner BharatPe have
submitted their application for licence and is
at an advanced stage of consideration. Once
that final licence is approved, we will very
shortly be proceeding ahead with the draft

RBI increases IMPS limit to Rs 5 lakh
from
Rs
2
lakh
earlier

The Reserve Bank of India has increased the
limit of IMPS transaction to Rs 5 lakh from Rs
2 lakh earlier for convenience of the
consumers. RBI Governor Shaktikanta Das
announced that the increased limit for the
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Dhanlaxmi
Agency

digital payment mode used for making
immediate transfer of money will make it
convenient for consumers to transfer higher
sums. The RBI has been taking steps to make
it easier for consumers to make digital
transfers. It had made the RTGS transfers,
used for higher value transaction, 24x7.

RBI Guv responds to SBI note about
excess liquidity; says banks must do
own risk assessment

Bank

empanelled

as
Bank

Thrissur-based Dhanlaxmi Bank has been
empanelled as ‘Agency Bank’ by the Reserve
Bank of India to undertake general banking
businesses of Central and State governments
on behalf of the RBI. Dhanlaxmi Bank
entered into agreement with the RBI at the
Department of Government and Bank
Accounts (DGBA), Reserve Bank of India,
Mumbai.

After the country’s largest bank, State Bank
of India, flagged risks to banks' margins from
excess liquidity and pricing of credit
products, Reserve Bank of India Governor
Shaktikanta Das said the lenders have to
conduct own risk assessments and price
loans accordingly. According to him bank has
to take note of that as whatever be the
liquidity situation, in any case banks have
enough liquidity and RBI has the reverse repo
windows open. It is for banks to do their own
risk assessment and price their loans
accordingly.

RBI eases norms for bank emloyees
family pension revision
The Reserve Bank permitted banks to
amortise the additional liability on account of
revision in family pension over five years
beginning 2021-22. The banks will be
required to make appropriate disclosures of
the accounting policy followed in this regard
in the 'Notes to Accounts' to the financial
statements. The relaxation follows a request
by the Indian Banks' Association (IBA) that it
would be difficult for some banks to absorb
large amounts of liability with regard to
revision in the family pension in a single year.
Over 1.5 lakh family pensioners are going to
benefit

RBI extends three-year SLTRO facility
to SFBs
The Reserve Bank of India has extended the
three-year special long-term repo operations
facility for Small Finance Banks by two
months till December-end 2021. This facility,
which is available at the repo rate of 4 per
cent, aggregating ₹10,000 crore was
announced by the central bank in May 2021
to help SFBs provide last mile credit to
individuals and small businesses.
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RBI grants permission to Emirates
NBD Bank to open two more
branches in India

directors. Dhanlaxmi does not have a
chartered accountant on board as director
after the tenure of the former chartered
accountant-director ended on September 30,
2020.

Amid growing business ties between India
and UAE, the Reserve Bank of India has
granted permission to Emirates NBD, the
government-owned bank of UAE, to open
two more branches in India.

Banking & Finance News
India's forex reserves dip by US$ 997
mn to US$ 638.646 bn

RBI opens third cohort under the
Regulatory Sandbox
The Reserve Bank of India on Friday
announced the opening of third cohort under
the Regulatory Sandbox (RS) with MSME
Lending as its theme. The window for
submission of applications for the Cohort
shall be open from 01 October 2021 to 14
November 2021. As per RBI statement “The
MSME segment has emerged as the growth
engine of Indian economy contributing
significantly to the economic and social
development of the country by fostering
entrepreneurship and generating large
employment opportunities through business
innovations.”

As per RBI data, The country's foreign
exchange reserves declined by US$ 997
million to reach US$ 638.646 billion in the
week ended September 24.
In the previous week ended September 17,
2021, the reserves had tumbled by US$ 1.47
billion to US$ 639.642 billion. The forex kitty
had surged by US$ 8.895 billion to a lifetime
high of US$ 642.453 billion in the week
ended September 3, 2021.

RBI advises Dhanlaxmi Bank to ensure
transparency in nominating directors
The Reserve Bank of India (RBI) in June had
advised Dhanlaxmi Bank to ensure
transparency in the nomination process of
directors and follow the best corporate
governance practices. The regulator also
directed the bank to expedite and complete
the process of appointment of directors. The
lender currently has just 5 directors, against
the maximum strength of 11. It also has two
RBI nominees on the board as additional

During the reporting week ended September
24, 2021, the dip in reserves was on account
of a fall in the foreign currency assets (FCAs),
a major component of the overall reserves,
as per weekly data by the Reserve Bank of
India (RBI).
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India reports current account surplus
of USD 6.5 bln in June quarter

Earlier this month, the RBI removed UCO
Bank from the PCA Framework. Still, one
public sector lender Central Bank of India is
in PCA.

India’s current account balance recorded a
surplus of USD 6.5 billion or 0.9 per cent of
the GDP in the quarter ended June, primarily
due to contraction in the trade deficit and
increase in services receipts, according to RBI
data.

PCA is triggered when banks breach certain
regulatory requirements such as return on
asset, minimum capital and quantum of the
non-performing asset.

Indian Bank’s festive campaign offers
special rates to boost retail loan
growth

The country had registered a current account
deficit of USD 8.1 billion or 1.0 per cent of
the GDP in the fourth quarter (JanuaryMarch) of 2020-21. It was a surplus of USD
19.1 billion or 3.7 per cent of the GDP in the
year-ago period.

In a bid to boost retail sector loan growth in
the wake of upcoming festive season, Indian
Bank announced the commencement of its
Utsav Dhamaka campaign. The campaign
gives special offers on home loan, vehicle
loan and non-priority jewellery loan products
for retail customers. The campaign and all
offers will be applicable till the end of 2021
across the country.

The surplus in the current account in the first
quarter of 2021-22 was primarily on account
of contraction in the trade deficit to USD
30.7 billion from USD 41.7 billion in the
preceding quarter, and an increase in net
services receipts, it added.

Indian Overseas Bank out of Prompt
Corrective Action watchlist

Highlights
of
the
campaign
include
relaxation in the rates
of interest for home
loans, vehicle loans and
jewellery loan schemes
along with a blanket 100% waiver of
processing charges.

The Reserve Bank removed Indian Overseas
Bank from Prompt Corrective Action
Framework (PCAF), following improvement
in various parameters and a written
commitment that the state-owned lender
will comply with the minimum capital norms.

Customers can benefit from interest rates as
low as 6.80% per annum for home loans
while new car loans are now available
starting at 6.90% per annum for customers
with a CIBIL score of over 750.

On a review of the performance of the IOB,
the Board for Financial Supervision on the
basis of the published financial results for
2020-21 found that the bank was not in
breach of the PCA parameter, the RBI said in
a statement. IOB was placed under PCA in
2015.

For non-priority jewellery loan products,
Indian Bank is offering loans for a tenure of
up to 35 months at a fixed interest rate of 8%
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p.a for all categories of customers, including
senior citizens. With such attractive lending
rates on offer, Indian Bank is aiming to bring
more customers under its fold, and provide a
significant boost to customer confidence
especially in the upcoming festive period, the
bank said in a release.

NARCL, which is yet to become operational,
will take over the bad assets of banks in its
own account for speedy resolution of sour
loans.
Last month, the Cabinet cleared a proposal
to provide government guarantee worth Rs
30,600 crore to security receipts issued by
NARCL.

As per Finance Minister Nirmala
Sitharaman, India needs 4-5 more
large banks of SBI’s size

Indian Bank onboarded as partner
bank for offline-online collection of
treasury

Finance minister Nirmala Sitharaman said
India requires at least 4-5 more large banks
like SBI to support the growing credit
appetite of a fast-recuperating economy in
the post-Covid world.

Public sector Indian Bank said it has become
the official partner bank for the collection of
offline and online treasury for the Integrated
Financial
and
Human
Resources
Management System. The Integrated
Financial
and
Human
Resources
Management System is a portal developed
by the government of Tamil Nadu to
integrate human resources and finance
related services providing a comprehensive
management system, Indian Bank said.

Addressing the 74th annual general meeting
of the Indian Banks’ Association (IBA) in
Mumbai, the minister said the economy is on
a reset mode after the devastation caused by
the pandemic. Banks, being the backbone of
the financial system, would have to continue
to play a critical role in supporting the
economy’s resurgence, the minister said.
Non-food credit growth remained far from
satisfaction and stood at 6.2% in July 2021,
against 6.4% a year earlier.

Visa launches India’s first Card-on-File
tokenization service for merchants

Indian Bank picks up 13.2% stake in
NARCL
Indian Bank said it has picked up 13.27 per
cent stake in the proposed bad bank National
Asset Reconstruction Company Ltd (NARCL).
The lender has subscribed to 1,98,00,000
equity shares of NARCL for cash
consideration of Rs 19.80 crore, it said in a
regulatory filing.

Global payments firm Visa, launched Cardon-File (CoF) tokenization services in India in
line with the recently issued RBI guidelines.
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FY22 credit growth turns positive
first-time ever

Launched in partnership with Juspay, India’s
first CoF tokenization service is now available
across ecommerce leaders such as Grofers,
bigbasket and MakeMyTrip.

Credit growth turned positive year-to-date
(YTD) at 0.1 per cent in September for the
first time in 2021-22 (FY22), reflecting
gradual pick-up in demand. According to the
Reserve Bank of India (RBI) data, bank
lending rose Rs 7,283 crore till September 24,
against a contraction of 1 per cent (or Rs
99,280 crore) on a YTD basis in the same
period last fiscal year (2020-21). Outstanding
bank credit stood at Rs 109.56 trillion as on
September 24.

Punjab National Bank (PNB) launches
‘6S Campaign’
Punjab National Bank, as the country’s
second-largest Public Sector Bank, has
launched a “6S Campaign" encapsulating
different schemes such as – Swabhiman,
Samruddhi, Sampark and Shikhar, Sankalp
and Swagat with the objective to drive a
special awareness campaign for the
development of financial services in the
country and to accelerate credit growth,
improve penetration of social security
schemes and drive digital banking push. This
is in tune with the Government of India’s
‘Azadi ka Amrit Mahotsav ‘ programme
celebration for 75th year of Independence
Celebrations
towards ‘Janta se Jodna’
initiative towards financial services outreach
programme.

Rupee Bank administrator seeks its
merger
with
another
lender

Rupee Co-operative Bank's administrator
Sudhir Pandit has requested the RBI
authorities to merge the city-headquartered
bank with another, stronger lender. He had a
meeting with Reserve Bank deputy governors
Rajeshwar Rao and M K Jain in this regard, he
said in a statement . "Liquidation is not the
solution. Instead, we requested for the
merger of the bank with another strong bank
and protection of the interest of depositors
with deposits of over Rs five lakh," Pandit
said.

HDFC Bank launches 24 gold loan
desks in Uttarakhand
Uttarakhand Chief Minister digitally launched
24 Gold Loan desks by private sector lender
HDFC Bank. The CM also launched the Green
Card for Char Dham Yatra at the event which
will be issued to facilitate easy movement for
pilgrims. The facility will allow people to
make the most of their idle gold with
minimal documentation and transparent
charges. The loans will be available for
tenures starting from three months up to 24
months.

Lenders approach RBI after ₹30,000
crore SREI loans turn NPA
A consortium of lenders led by UCO Bank has
sought central bank directions on pursuing
recovery of dues from the SREI Group after
loans worth about Rs 30,000 crore to the
Kolkata-based financier officially qualified to
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be moved to the list of non-performing
assets (NPA) this quarter. The SREI Group,
however, said it expects banks to chalk out a
debt recast plan that will map repayment
milestones to future cash flows.

Kapoor is alleged to have acquired a
premium property - mortgaged with the
bank - at below market prices. The property
was collateral for a Rs 400 crore loan.
Reports suggest that Kapoor and his wife
bought the place for Rs 378 crore (whose
market value was closer to Rs 500 crore) and
did not use the proceeds to liquidate the
existing loan.

Reserve Bank supersedes boards of
SREI Infrastructure, SREI Equipment
Finance

Bank of Maharashtra launches digital
lending platform for home, car loans

The Reserve Bank of India said it has
superseded the board of directors of nonbanking
financial
companies
SREI
Infrastructure Finance Ltd and SREI
Equipment Finance Limited due to
governance concerns and defaults, adding
that it will initiate bankruptcy proceedings
against them. Rajneesh Sharma, the former
Chief General Manager of the Bank of
Baroda,
has
been
appointed
the
administrator. Last week, a consortium of
lenders led by UCO Bank sought central bank
directions on pursuing recovery of dues from
the SREI Group after loans worth about Rs
30,000 crore to the Kolkata-based financier
officially qualified to be moved to the list of
non-performing assets (NPA) this quarter

State-owned Bank of Maharashtra said it has
launched a digital lending platform for its
home and car loan customers. The platform
will enable prospective retail loan seekers to
get loans digitally through a paperless
process at the convenience of their place and
time of choice, the bank said in a release.
The platform is capable of validating KYC,
CIBIL and financials of the applicant and
provide in-principle approval in hassle free
manner, it said.

CBI files charge sheet against Rana
Kapoor and associates in Rs 1,700
crore scam
Rana Kapoor, formerly the Managing
Director of Yes Bank, and his wife - Bindu
Rana Kapoor - have been named in a
chargesheet filed by the Central Bureau of
Investigation in the Court of Special Judge for
CBI Cases, Mumbai The charges against
Kapoor include allegations of abuse of power
while he was the head of Yes Bank, a case in
that matter was registered in March 2020.
9
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Bandhan Bank's collection efficiency
improves
sharply

Select NBFCs to now have internal
ombudsman on lines of banks
With the objective of upping customer
experience, the Reserve Bank announced an
internal ombudsman scheme (IOS) to redress
grievances at select non-banking finance
companies (NBFCs). The IOS will be on the
lines of a similar system adopted at banks
and will redress grievances related to
deficiencies in service, Governor Shaktikanta
Das said, announcing the new measure in the
statement on regulatory policies along with
the bi-monthly review of the monetary
policy. “The increased significance, strength
and reach of NBFCs across the country have
necessitated having in place better customer
experience including grievance redress
practices,” he said

Private sector lender Bandhan Bank said its
collection efficiency improved to 90% at the
end of September from 80% three months
back with the easing of lockdowns and fall in
number of Covid-19 active cases that offered
relief and room for economic recovery. The
bank's
repayment
collection
from
microfinance vertical, which contributes
about a third of its loan portfolio, also
improved to 86% from 72% over the same
period, the bank said in a regulatory filing to
stock exchanges.

Banks need to accelerate green
lending to achieve sustainable
growth: SBI chief Dinesh Khara

Maintaining status quo on rates will
help further revive economy
The Reserve Bank of India’s decision to
maintain the status quo on rates would help
in a full-fledged economic revival but bankers
and market participants are awaiting clear
signals on liquidity normalisation. Raj Kiran
Rai G, Chairman, Indian Banks’ Association,
and Managing Director and CEO, Union Bank,
said, “The policy is announced against the
back drop of nascent signals of recovery of
the domestic economy and mixed cues from
the global economy.”

Banks have always been the backbone of
India's economic growth and as the country
pivots to sustainable growth, the banking
sector will have to accelerate green lending,
said SBI Chairman Dinesh Khara. He added
that there is a growing need to sensitise
India's financial sector to the importance and
benefits of green finance. "A formal
definition of green finance in India would
enable more precise tracking of finance flows
to the green sectors, which in turn would
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help design effective policy regulations and
institutional mechanisms directed towards
increasing both public and private
investment in green sectors," Khara said.

fortnight ended September 10, 2021, bank
credit had risen by 6.7 per cent and deposits
by 9.32 per cent. In FY2020-21, bank credit
grew by 5.56 per cent and deposits by 11.4
per cent

SBI extends partnership with TCS for
another
5
years

Bank of Baroda reduces home loans
rates to 6.5%
State-run Bank of Baroda said it has reduced
its home loan rate by 25 basis points (bps) to
6.50 per cent from 6.75 per cent. The new
rate will be available for customers till
December 31, 2021, the lender said in a
press release. The rate will be offered to
customers applying for fresh loans, loan
transfers, or looking to refinance their
existing loans. "Our customers will get
benefited from this offering in this festive
season. With this reduced rate of interest,
Bank of Baroda home loans are now offering
the most competitive rates across categories
for a limited period till December 31, 2021,"
the bank's General Manager (Mortgages and
Other Retail Assets) H T Solanki said.

Tata Consultancy Services (TCS) announced
that its long-standing client State Bank of
India (SBI) has extended its partnership for
another five years. SBI has been using TCS
BaNCS for over two decades now. As a part
of the new contract, TCS will continue to
maintain and enhance SBI’s application
estate around core banking, trade finance,
financial reporting and financial inclusion
with new features and functionality. This will
support the bank’s ability to launch newer
offerings and respond to business and
regulatory changes

Bank of India kick starts Outreach
Programme

Bank credit grows by 6.67 pc;
deposits by 9.34 pc
Bank credit rose by 6.67 per cent to Rs
109.57 lakh crore and deposits by 9.34 per
cent to Rs 155.95 lakh crore in the fortnight
ended September 24, 2021, RBI data
showed. In the year-ago fortnight ended
September 25, 2020, bank credit stood at Rs
102.72 lakh crore and deposits at Rs 142.62
lakh crore, according to RBI's Scheduled
Banks' Statement of Position in India as on
September 24, 2021 data. In the previous

After finance minister Nirmala Sitharaman's
nudge to state-run banks for holding loan
melas across India from October, state-run
Bank of India has kick started its "customer
outreach programme," to promote doorstep
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ICICI Bank executes first term loan
derivative deal linked to SOFR

banking and be an active partner in the
ongoing economic revival process. The public
sector lender started its pan India intiative
from Srinagar, and will seek to further
promote banking schemes like PM Svanidhi,
MSME Mudra Loan and social security
schemes.

ICICI Bank executed its first term loan and
cross currency swap derivative transactions
linked to Secured Overnight Financing Rate
(SOFR), the bank said in a release. The
transactions were carried out with a
corporate client through the Bank’s
International offices. The value of the
transaction will be a tiny one going by the
industry trend. "Transaction value would be
in the range of $15-20 million," said a market
source.

IDBI bank unveils attractive offers this
festive season
IDBI, on account of its foundation week, is
now introducing its retail asset products this
festive season. The products would include
Auto loans, Education loans, home loans with
augmented features. To fall in line with the
auspicious period of time, IDBI has revealed
its 'i_zoomdrive' loans that will allow quick
processing, luring interest rates, zero
penalties on part / pre-closure and 100%
financing for certain segments of its
customers.

Exim Bank targets 8-10% loan growth
in FY2022, says Managing Director
Harsha
Bangari

Export-Import Bank of India (Exim) Bank is
looking at an 8-10 per cent growth in its loan
portfolio in the current fiscal, a top bank
official said. In the first half of fiscal 2021-22,
the development finance institution had
clocked a 5 per cent loan growth. "For the
full year (FY2022), we have a target of eight
to 10 per cent (loan) growth," Exim Bank's
Managing Director Harsha Bangari told
reporters

RBI to call-back retired officers to
improve efficiency
Old is gold for the Reserve Bank of India (RBI)
if one goes by its plan to engage the services
of retired officers to strengthen its
supervisory framework for both banking and
non-banking sectors. The central bank is
planning to hire 29 officers, who retired from
its services, on contractual basis as
supervisory resource persons/analysts in the
Department of Supervision (DoS). This move
comes in the backdrop of the steps taken by
the central bank to improve the effectiveness
of its supervision and monitoring of
supervised entities resulting in supervisory
action being taken against them.

Former SBI chairman Rajnish Kumar's
memoirs to release on October 18
Memoirs of Rajnish Kumar, former chairman
of State Bank of India (SBI), will hit the stands
on October 18, announced publishing house
Penguin Random House India (PRHI). "The
Custodian of Trust", published under
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Penguin's 'Viking' imprint, is currently
available for pre-order on all major ecommerce websites. Debuting as a writer,
Kumar's through his memoir shares his
"incredible journey" as a banker -- from
being a probationary officer in SBI to
becoming its chairman in 2017 -- capturing
the many changes he witnessed in India's
banking sector during his career.

CoinSwitch Kuber is India’s 2nd crypto
unicorn

Eko to disburse $1 billion worth of
loans in the next three to five years

Notwithstanding the regulatory uncertainty
over the legality of cryptocurrencies, India
now has two crypto unicorns. CoinSwitch
Kuber announced raising over $260 million in
Series C funding round from a clutch of
investors, valuing the company at $1.9
billion.

Domestic remittance player Eko announced
its foray into the lending ecosystem by
creating the ‘first time credit’ module for
ambitious sellers. The company is looking to
dispense close to $1 billion worth of loans in
the next 3-5 years with flexible repayment
infrastructure, the company wants to provide
affordable capital and AI-backed services to
MSMEs, allowing them to instill digital
transformation within their operations.

Small
ticket
personal
loans
delinquencies shoot up in FY21,
NBFCs most hit
Small Ticket Personal Loans (STPL) segment
has witnessed a huge surge in asset quality
stress for lenders in the pandemic-affected
FY21, with Non-Bank Finance Companies
(NBFCs) taking the maximum brunt,
according to a report published. The
delinquency levels for loans unpaid for
between 30-180 days shot up to 12.7 per
cent as of March 2021, as against 8.2 per
cent in the year-ago period and just 4 per
cent at the end of March 2019, the data
published by CRIF High Mark, a credit
information company, said.

Karnataka Bank launches loan
campaign to cater to festival demand
Karnataka Bank has launched a special
campaign ‘KBL Utsav 2021-22’ for home
loans, car loans and gold loans to cater to the
festive demand. The campaign will be
effective from October 7 to December 31. A
statement by the bank said customers can
get the benefit of digital banking and offers
of the special campaign across all the 857
branches of Karnataka Bank in the country.

Equitas SFB launches ASBA facility
Equitas Small Finance Bank (Equitas SFB)
announced the launch of the ASBA facility on
its internet banking, mobile banking and UPI
interface for its customers. ASBA —
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applications supported by blocked amount —
is a process required by stock market
regulator Sebi for applying for IPOs and FPOs.
Customers can now directly participate in
primary markets through the ASBA facility
and avail the benefit of high savings account
interest until the date of allotment of shares.
The facility is available at no cost and does
not need one to submit any kind of physical
documents to activate, the bank said in a
release.

regulatory filing, Central Bank of India said it
has entered into a strategic Co-lending
Partnership with lIFL Home Finance Ltd to
offer SME LAP Loan product under priority
sector to MSME borrowers subject to the
compliance with the applicable law(s)
including the applicable guidelines issued by
Reserve Bank of India (RBl).

CARE revises outlook of YES Bank to
positive
from
stable

State-owned Canara Bank announced an up
to 15 basis points cut in its marginal cost of
funds based lending rate (MCLR). The bank
has decided to reduce the MCLR for one-year
tenor by 10 basis points to 7.25 per cent
effective from October 7, Canara Bank said in
a regulatory filing. Most of the consumer
loans such as personal, auto and home are
priced on the basis of the one-year MCLR.
The bank has lowered MCLR on overnight
and one-month tenors by 0.15 per cent to
6.55 per cent.

State-owned Canara Bank cuts MCLR
by up to 15 bps

YES Bank on October 7 announced that Care
Ratings has revised the bank's outlook from
stable to positive, the bank said in a release.
CARE Ratings in a note said the debt
instruments of YES Bank Limited (YBL)
continue to factor in the improvement in the
credit profile of the bank post the
implementation of the reconstruction
scheme for the bank that was announced by
the Reserve Bank of India (RBI) and approved
by Government of India (GOI) from March,
2020.

HDFC Bank launches festive offers,
partners with over 10,000 merchants
Private lender HDFC Bank said that it has
partnered with over 10,000 merchants for its
Festive Treats 3.0 campaign, a near 10 fold
increase from 2020. Customers can choose
from 10,000 offers on cards, loans and easy
EMIs. “As India unlocks, we are also trying to
spread a little cheer in the lives of people
and help the overall national economic
good,” said Arvind Kapil, Group Head – Retail
Assets, HDFC Bank. “This is reflected in our
range of offers spanning Personal loans, Car
loans, two-wheeler loans as well as the

Central Bank of India enters colending partnership with lIFL Home
Finance
Central Bank of India announced that they
have entered into a strategic co-lending
partnership with IIFL Home Finance. In its
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Business Loan & working capital loans for
really small businesses.”

announcement by Finance Minister Nirmala
Sitharaman allowing all banks to participate
in government-related business.

HDFC Bank posts strong loan growth
in September quarter

Festive fervour
Credit card spends zoom 54% over last year :
Buoyed by the festive season credit card
spends are signalling a revival of consumer
spending. Indians spend a total of Rs 77,981
crore in August a rise of 54% over last year
figures, latest RBI data showed. Spends on
credit cards also rose 4% sequentially, when
spending in July was recorded at Rs 75119
crore. Before the pandemic hit in February
last year, credit card spends were recorded
at Rs 62,902 crore. Bankers are hopeful that
spends will rise further in October and
November. “We are seeing a significant
revival on ground, and shows that consumer
spending is back, our range of festive offers
on credit cards is not just about coming back
with a bang but also about spurring India’s
consumption story,” said Parag Rao, Group
Head - Payments, Consumer Finance, Digital
Banking, and IT, HDFC Bank.

In signs that bank credit growth may be on
an uptrend, private lender HDFC Bank said its
advances book grew by around 15.4% at the
end of the September quarter, proforma
numbers released by the bank showed. The
lender’s total loans aggregated to Rs 11.98
lakh crore and grew 4.4% sequentially. As per
the Bank's internal business classification,
retail loans grew by around 13% over
September quarter last year and 5.5% over
June. Commercial and rural banking loans
grew by around 27.5% year-on-year at the
end of the September 2021 quarter while
other wholesale loans grew by around 6%.
HDFC Bank’s total deposits aggregated to Rs
14.06 lakh crore at the end of September 30,
2021, a growth of around 14.4% over
September last year.

Kotak Mahindra Bank becomes 1st
scheduled private sector bank to
collect
direct,
indirect
taxes

IDFC First Bank clocks 10 per cent
loan growth in Q2
IDFC First Bank has posted 9.75 per cent
growth in advances at Rs 1,17,243 crore for
the second quarter ended September 30,
2021. Gross Funded Assets stood at Rs
1,06,828 crore at the end of the second
quarter of 2020-21, it said in a regulatory
filing. The bank's deposits also rose 20.8 per
cent year-on-year to Rs 83,793 crore in the
quarter under review from Rs 69,368 crore in
the same period a year ago, it said. The
bank's low-cost deposits -- current account

Kotak Mahindra Bank Ltd (KMBL) has
received approval from the government for
collection of direct and indirect taxes, such as
income tax, Goods and Services Tax (GST)
etc, through its banking network. With this,
the bank becomes the first scheduled private
sector bank to receive approval after the
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and saving deposits (CASA) -- stood at 51.9
per cent of the total liabilities during the
quarter.

Fino Payments Bank has received market
regulator SEBI’s nod for launching a ₹1,300
crore Initial Public Offering (IPO). SEBI has
issued its observation letter for the proposed
IPO. The issuance of observation letter on
October 1 implies SEBI go ahead for the IPO.
Fino Payments Bank IPO is likely to see fresh
issue of equity shares worth ₹300 crore and
an Offer for Sale of 15,602,999 equity shares
by promoter Fino Paytech Limited (FPL). The
payments bank may consider a pre-IPO
placement aggregating upto ₹60 crore.

Rural insurtech start-up GramCover
raises $7 million in Series A funding

Leading rural insurtech start-up GramCover
has raised $7 million through its Series A
funding, led by Siana Capital and Inflexor
Ventures. Stride Ventures also participated in
this round of Series A, the first round of
institutional funding led by one or more
investors. Omidyar Network India, Flourish
Ventures and Emphasis Ventures (EMVC)
have already invested in GramCover. Unitus
Capital acted as the exclusive financial
advisor for the funding. GramCover, a techenabled insurance marketplace for rural
India, has adopted a unique technology-led
distribution and servicing model customised
for rural India to minimise the inefficiencies
and transaction costs involved in protecting
people’s assets and families.

HDFC AMC files paper for 9 passive
funds
HDFC Asset Management Company has filed
papers with Sebi for launching nine passive
funds including exchange-traded funds on
Nifty Growth Sectors 15, Nifty IT, Nifty Next
50, Nifty Private Bank, Nifty 100 Low
Volatility 30, Nifty 100 Quality 30, Nifty 200
Momentum 30 and NV 20. Being the market
leader and one of the early entrants into the
asset management business, the fund house
has few options to launch a new product on
actively managed funds category as per Sebi
scheme Categorization and Rationalization of
Mutual Fund.

SBI, Indian Navy launch NAV-eCash
card

Fino Payments Bank gets SEBI nod to
float
IPO

State Bank of India and Indian Navy
launched SBI's NAV-eCash card onboard the
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country's largest naval aircraft carrier INS
Vikramaditya. The card will obviate the
difficulties faced by personnel onboard in
handling physical cash during deployment of
the ship at high seas, the bank said in a
release.

transparency and security for all parties, and
reducing document negotiation cycle time to
around one day from a week, it said. The
transaction reinforces the commercial and
operational viability of blockchain as an
alternative to conventional exchanges for
paper-based documentation, as per a
statement from HSBC.

The infrastructure at naval ships inhibits
traditional payment solutions particularly
when the ship is in high seas where there is
no connectivity. NAV-eCash card, with its
dual-chip technology, will facilitate both
online as well as offline transactions, the
release said

KVG Bank bags two PFRDA awards

Bank of Baroda to anchor its app, bob
World, as the main bank
Bank of Baroda is planning to position its
digital platform bob World centrally as the
main bank, added to which all the other
banking channels will function. The public
sector lender is taking up a strategy similar to
what SBI has been trying to do by integrating
all its services on its YONO platform. MD &
CEO Sanjiv Chadha told that post the
pandemic the bank had seen a spike in digital
transactions, and that almost twice the
number of branch visits were happening on
the app.

Karnataka Vikas Grameena Bank (KVGB)
sponsored by Canara Bank Bank has bagged
two awards from Pension Fund Regulatory
and Development Authority (PFRDA) for
significant enrolment under Atal Pension
Yojana (APY). P Gopi Krishna, Chairman of
KVGB, who received the awards from
Supratim Bandopadhyay, Chairman of PFRDA
in a summit at Chennai said so far the bank
has enrolled (cumulative) 2.30 lakh accounts
under APY. During 2020-21, the bank
enrolled 68,961 accounts against the target
of 38,160, he said.

HSBC executes blockchain-enabled
trade transaction for AMNS and UAE's
Universal Tube
Foreign lender HSBC has successfully
executed a blockchain-enabled live trade
finance transaction between ArcelorMittal
Nippon Steel India and UAE's Universal Tube
and Plastic Industries. Benefits of executing
such a transaction include enhancing

FIDC seeks refinance mechanism for
NBFCs
Finance Industry Development Council (FIDC)
has sought a refinancing mechanism for nonbanking finance companies and other
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Term insurance premiums to rise up
to 40% as re-insurers push up rates
due to COVID

measures to further credit flow to MSMEs
through these shadow banks. In a letter to
SIDBI Chairman and Managing Director S
Ramann, FIDC has said there is a dire need
for an effective refinance mechanism on
similar lines as the NHB refinance to ensure
diversity and greater regularity in sources of
funds to NBFCs.

The term insurance premium is set to rise by
anywhere between 15 per cent to 40 per
cent after reinsurers tightened underwriting
norms in the wake of the Covid-19. While
Munich Re has tightened underwriting
norms, GIC Re had hiked rates earlier this
year.

YES Bank advances edge up 3.6 per
cent, deposits rise 30 per cent
Private sector lender YES Bank posted a 3.6
per cent increase in its loans and advances as
on September 30, 2021, to Rs 1.72 lakh crore
from Rs 1.66 lakh crore a year ago. Of this,
gross retail disbursements expanded at a
much faster pace and jumped up by 126.6
per cent to Rs 8,531 crore as on September
30, 2021, compared to Rs 3,764 crore a year
ago.

Google halts plans for Google Paybased banking service
Tech giant Google has stopped working on its
Plex service, which aimed to let users do
their banking through the Google Pay app,
the Wall Street Journal (WSJ) has reported.
The service was supposed to let users sign up
for checking or savings accounts offered by a
variety of traditional banks that the user
would then manage through the app. Google
cancelled the project due to a series of
missed deadlines and because an executive
who pushed for the project left the company,
The Verge reported citing the WSJ as saying.

Retail and MSMEs likely to see rise in
slippages
Asset quality of lenders did not see a sharp
uptick despite severe economic disruptions
due to Covid-19 in 2020 and 2021 on timely
regulatory steps like restructuring and
liquidity support. Now, owing to the present
economic recovery phase, households and
micro, small and medium enterprises
(MSMEs) saw a rise in defaults due to the
end of payment moratorium and delayed
business payments. Rating agency CRISIL has
estimated that stressed assets — nonperforming assets and restructured loans —
in banks’ portfolios could touch 11 per cent
by March 2022, up from 9 per cent in March
2021

FPIs invest Rs
September

26,517

crore

in

Foreign portfolio investors (FPIs) were net
buyers for the second month in a row in the
Indian market with an investment of Rs
26,517 crore in September. As per
depositories' data, FPIs pumped in Rs 13,154
crore into equities and Rs 13,363 crore in the
debt segment during September 1-30. The
total net investment stood at Rs 26,517
crore. This comes after an investment of Rs
16,459 crore by FPIs in August.
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LIC to file draft IPO papers with Sebi

and make funds available to borrowers at an
affordable cost.

Country's largest insurer LIC is likely to file
draft papers with Sebi by November for the
largest IPO in country's history, a finance
ministry official has said. "We target to bring
the IPO within this fiscal and we have set
strict timelines. The DRHP would be filed by
November," the official told PTI.

HSBC, Bajaj Housing Finance reduce
home loan rates
HSBC India announced that it has reduced its
home loan interest rates by 10 basis points
from 6.55 per cent to 6.45 per cent per
annum. “This offer will be applicable for
Balance Transfer Home Loans,” it said,
adding that the special rate will be effective
from October 1 to December 31. It is
available across all loan amounts, and the
bank has also waived off the processing fee
for these loans, it added.

Rupee may weaken to 75.50 or 76 by
December as oil prices could climb to
$90 a barrel
The rupee was fairly volatile for the quarter
and saw a front-loaded appreciation mainly
on account of the stellar rally in domestic
equities and the global risk-on sentiment. As
for the October-December quarter, we
expect the rupee to broadly hover in a range
of 72.80 to 76.

BC Patnaik takes charge as MD of LIC
BC Patnaik has taken charge as Managing
Director of Life Insurance Corporation of
India . “He was appointed as Managing
Director by Government of India notification
dated July 5, 2021,” LIC said in a statement.

Indian Bank inks MoU with NBFCs for
priority sector lending

Piramal Capital merges with DHFL

Indian Bank announced that it has entered
into a memorandum of understanding with
three
leading
non-banking
finance
companies (NBFCs) and housing finance
companies (HFCs) for co-originate loans to
the priority sectors. The Chennai-based
lender is partnering with Indiabulls Housing
Finance, Indiabulls Commercial Credit and
IIFL Home Finance on this co-lending
arrangement. In November 2020, the RBI had
issued ‘Co-Lending Model’ guidelines
allowing banks to co-lend with all registered
NBFCs (including HFCs) to priority sector
lending with an aim to improve the flow of
credit to unserved and underserved sectors

Piramal Capital and Housing Finance Ltd
(PCHFL) has merged with Dewan Housing
Finance Corporation Ltd (DHFL). “PCHFL has
merged into DHFL with effect from
September 30, 2021, pursuant to the reverse
merger as contemplated under scheme of
arrangement provided under the resolution
plan,” Piramal Enterprises Ltd said in a stock
exchange filing
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World Bank to extend $150 million to
Chennai’s Sustainable Urban Services
Programme

J&K Bank gets shareholders' nod to
raise up to Rs 2,000 cr via equity, debt
Jammu and Kashmir Bank said it has received
shareholders' nod to raise up to Rs 2,000
crore through equity and debt to fund its
business. The shareholders at the annual
general meeting approved the plan to raise
equity and debt capital of up to Rs 1,000
crore each.

The World Bank will give $150 million loan
to support the Government of Tamil Nadu’s
Chennai City Partnership: Sustainable Urban
Services Programme, which seeks to help
strengthen institutions, improve the financial
health of service agencies, and drive
significant improvements in the quality of
four key urban services — water supply and
sewerage, mobility, health, and solid waste
management.

ICRA flags asset quality pressure risk
for IDBI Bank due to pandemic

UPI records 365 crore transactions
worth ₹6.54-lakh cr in September
Digital payments continued to register robust
growth in September amidst the festival
season and normalisation of economic
activities. The Unified Payments Interface
(UPI) registered 365 crore transactions worth
₹6.54-lakh crore in September, as per data
released by the National Payments
Corporation of India.

While upgrading IDBI Bank’s ratings on
sustained improvement in credit profile,
rating agency ICRA flagged concerns over
high asset quality pressures of the lender in
the near term due to the pandemic. It said
the bank’s return metrics could remain suboptimal despite improvement in profitability.

Improved revenue structure for NPS’
Point of Presence coming soon

IFSCA
constitutes
panel
for
development of sustainable finance
hub

Pension regulator PFRDA (Pension Fund
Regulatory and Development Authority) is
currently undertaking a comprehensive
review of Point-of-Presence (PoP) revenue
structures and new rates are expected to be
available in a month, its Chairman, Supratim
Bandyopadhyay, said. “We have formed a
committee for this purpose. The report is
expected in a month,” Bandyopadhyay told a
press conference on the occasion of ‘NPS
Diwas’.

The International Financial Services Centres
Authority (IFSCA) set up an expert panel
headed by former Enviornment and Forest
Secretary C K Mishra to suggest a framework
to develop a world-class sustainable finance
hub at IFSC. India aspires to be a frontrunner
in climate action, which is evident in its
commitment towards its intended Nationally
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Determined Contributions under
Agreement, IFSCA said in a statement.

Paris

Private sector AU Small Finance Bank signed
a pact with the National Bank for Rural and
Development (NABARD) to boost ongoing
rural development initiatives in Rajasthan.
According to a statement issued by the bank,
the Memorandum of Understanding (MoU)
was signed in the presence of NABARD
Chairman G R Chintala, Jaideep Srivastava,
Chief General Manager, Rajasthan, and
Sanjay Agarwal, Managing Director, AU Small
Finance Bank.

HDFC Bank raises Rs 739 crore via
masala bond in overseas markets
HDFC Bank has raised Rs 739 crore by issuing
the rupee-denominated masala bonds in the
overseas markets. HDFC Bank has issued and
allotted rupee-denominated bonds overseas
on September 30, 2021, the lender said in a
regulatory filing.

Financial services company FIS to hire
10,000 people in India

Kotak Mahindra Bank launches NPS
on mobile
Kotak Mahindra Bank Ltd said it has gone live
with the launch of the National Pension
System (NPS) on mobile, and customers can
now open and operate their NPS accounts
through the bank’s mobile banking platform.
To open an NPS account through the Kotak
mobile banking app, the customer only
needs to upload a copy of the PAN card and a
photograph, it said. The process is
completely paperless, and the account can
be opened instantly with just a few clicks, the
lender said

Global financial services provider FIS
announced plans to hire 10,000 people in
India in the next one year amid increasing
investment and growth prospects. As part of
its 12-month recruitment drive across India,
the company plans to onboard more than
10,000 people at all levels and there will be a
special focus on hiring graduates from tier II
and III cities.

AU Small Finance Bank signs pact
with NABARD to boost rural
development projects in Rajasthan

Payback India launches Pay feature
on its app, powered by BharatPe

Multi-brand loyalty programme Payback
India, which was recently acquired by
BharatPe, has launched the Pay feature on its
mobile app that integrates QR-based UPI
payments and loyalty in a single app.
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Payback Pay will enable Payback India’s over
100 million members to make payments by
scanning the UPI QR at any retail store or
merchant outlet by using the Payback app
and earn loyalty points on every transaction.

had about 22 billion UPI transaction volumes
and this year it is expecting that to touch 4042 billion. And annually the value is over one
trillion dollars. There is still a possibility of
10X growth in digital payments. NPCI should
process about 50 billion transactions on a
monthly basis and one billion per day over
the next three years.

Indel Money ties up with IndusInd
Bank for gold loan co-lending
partnership

Bank of India raises ₹1,800 Cr through
Basel-III-compliant bonds

Indel Money has tied up with IndusInd Bank
for a gold loan co-lending partnership to
offer gold loans at competitive rates. Under
the co-lending partnership agreement, Indel
Money will originate and process gold loans
based on mutually formulated credit
parameters and eligibility criteria. The
company will service customers through the
entire lifecycle of the loans, including
sourcing, documentation, collection and loan
servicing.

As per reports Bank of India has raised
₹1,800 crore by issuing Basel-III-compliant
bonds. A company statement read, The bank
raised ₹1,800-crore Basel-III-compliant tier-II
bonds on September 29 on a private
placement basis.

Non-food bank credit grows 6.7 pc in
August

NPCI is estimating 25 million new
mandate registrations for recurring
payments by the end of fiscal

The non-food bank credit grew by 6.7 per
cent in August 2021 as compared to 5.5 per
cent in the year-ago month, RBI data
showed. Bank loans to agriculture and allied
activities continued to perform well,
registering an accelerated growth of 11.3 per
cent in August 2021, as against 4.8 per cent
in August 2020, the data showed. The

The National Payments Corporation of India
(NPCI) is estimating a run rate of 25 million
new mandates for customers getting
registered every month for recurring
payments by the end of this fiscal. The
federal fintech firm is also looking at a target
of processing one billion UPI transactions per
day over the next three years. Last year NPCI
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Reserve Bank of India (RBI) released data
pertaining to 'Sectoral Deployment of Bank
Credit - August 2021'.

robust and easy-to-use solution. This
simplification would enable these businesses
to scale globally.

Salt launches India’s 1st cross-border
banking platform for Businesses

Punjab
and
Maharashtra
Cooperative Bank soon to get Rs 2400
crore
back

The bangalore-based startup Salt, founded
in 2020 by Ankit Parasher and Udita Pal, aims
to empower the Indian SMBs and MSMEs by
simplifying their banking operations and
have more efficient global transactions
launched India’s first cross-border payments
platform for businesses

The Enforcement Directorate (ED) plans to
release
Housing
Development
and
Infrastructure (HDIL)'s mortgaged assets with
PMC Bank.
Punjab and Maharashtra Co-operative bank
may get back Rs 2400 crores back soon.
Enforcement Directorate is ready to transfer
Rs 600 crores assets back to PMC bank.

With Salt aim to build a bridge between
banking and small businesses for the import/
export industry in India by providing a onestop solution for all their banking needs to
support their interactional transactions
which currently stands worth $300bn on a
PAN india basis

PMC may recover their large percent of
principal amount of loan given to Housing
Development and Infrastructure Limited
(HDIL).

Salt currently is India’s first digital-only
experience for SMEs for cross-border
payments that helps in providing banking,
documentation management, and workflow
automation solutions to small-size exporters
and importers who are actively dealing with
international transactions.

Legally Speaking
Next phase of IBC implementation
should be personal Insolvency
As per outgoing IBBI chief M S Sahoo, the
next phase of the implementation of the IBC
should include individual insolvency with
provisions for a fresh start and an informal
approach to insolvency resolution a greater
emphasis on a more informal process for

Ankit and Udita are building Salt for reducing
complexities in the Cross-border transactions
in India. The complexities and inefficiencies
in global transactions for exporters need a
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resolving insolvency, moving away slightly
from court proceedings might yield better
results. The next phase of IBC would require
improvement in “capacity, conduct and
approach” of all players involved in the
insolvency process, including committee of
creditors
(CoCs)
and
insolvency
professionals.

National Company Law Tribunal (NCLT)
avoiding a prolonged litigation process that
often occurs under the Corporate Insolvency
Resolution Process (CIRP). The Centre plans
to
eventually
extend
pre-packaged
insolvency resolution process to larger
corporations.

As per Supreme Court the Pendency
of proceedings in cheque bounce
cases dampened ease of doing
business in India

M S Sahoo played a key role in setting up the
rules and regulations for insolvency
proceedings under the Insolvency and
Bankruptcy Code (IBC) and regulating
insolvency professionals and information
utilities.

As per Supreme
Court,
the
pendency
of
proceedings in
cheque bounce cases and the multiplicity of
complaints, in which a cause of action arising
from one transaction is litigated, has
“dampened” the ease of doing business in
India and hindered investments. The apex
court said that the nature of offence under
section 138 of the Negotiable Instruments
(NI) Act, which relates to the dishonour of
cheque, is quasi-criminal and the purpose of
the enactment is to “provide security” to
creditors and instill confidence in the banking
system of the country

The IBC does
have provisions
for a “fresh
start” scheme
for individuals
with debts of up
to Rs 35,000, gross annual income under Rs
60,000, total assets of under Rs 20,000 and
do not own a home. The process would allow
such persons who are unable to pay off their
debts to be discharged of their liabilities.
Individual insolvency proceedings for
personal guarantors to corporate debtors
under the IBC have commenced, however
individual insolvency of partnership and
proprietorship firms as well as or other
individuals has not yet been brought into
force.

NCLT admits RBI's applications to
initiate IBC proceedings against SREI
The Kolkata bench of NCLT admitted RBI's
applications to initiate IBC proceedings
against SREI Infrastructure Finance and SREI
Equipment Finance. On October 4, RBI had
superseded the board of directors of SIFL and
SEFL, owing to governance concerns and

Under pre-packaged insolvency resolution
process for MSMEs aimed at faster
resolution for distressed companies, financial
creditors will agree to terms with promoters
or a potential investor, and directly seek
approval of the resolution plan from the
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defaults by the companies in meeting
payment obligations.

of the judgment debtors, in the fifth round of
litigation, filed a fresh application under
Section 47 of the Code of Civil Procedure on
the ground that the sale did not follow the
mandate of Rule 64 of the Order XXI of the
CPC. Rule 64 states, in essence, that only that
portion of the property should be sold so as
to satisfy the decree amount.

The RBI filed pleas
before the National
Company
Law
Tribunal (NCLT) to
initiate insolvency
proceedings against the two SREI Group
firms viz SREI Infrastructure Finance and SREI
Equipment Finance. The two entities owe
over Rs 30,000 crore to banks and financial
institutions. The move comes after the
Bombay High Court on October 7 dismissed
SREI Group's plea against RBI action on SREI
Infrastructure Finance Ltd (SIFL) and SREI
Equipment Finance Ltd (SEFL).

The application was rejected first by the trial
court, and then by the appellate court and
the High Court. The matter was ultimately
carried to the Supreme Court by way of
further appeal. The Supreme Court noted
that the objection as regards Rule 64 was not
raised at earlier rounds, and was raised for
the first time in 2006. The party had
sufficient opportunities to raise this
objection at earlier rounds.

RBI had said it intended to initiate the
process of resolution of the two NBFCs under
the Insolvency and Bankruptcy Rules, 2019.

Judgement Debtors can’t raise
objections in instalments – Res
Judicata applicable to Execution
Proceedings
The Supreme Court has observed that the
principle of res judicata will apply to
execution proceedings as well. The Court
added that a judgment debtor cannot raise
objections to executions in installments. A
bench comprising Justices Hemant Gupta and
V Ramasburmanian made this observation
while rejecting a new objection raised by a
judgment-debtor against the auction-sale
proceedings
in
the
fifth
round

A judgment-debtor cannot be allowed to
raise objections as to the method of
execution in installments. After having failed
to raise the issue in four earlier rounds of
litigation, the appellants cannot be permitted
to raise it now", the judgment authored by
Justice Ramasubramanian observed. The
judgment explained the principle of res
judicata will apply to Execution Proceedings
as well.

To stall the execution of the decree which
was passed in 1974 in a money-suit filed for
recovering Rs.3000, the legal representatives
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No Limitation Period in case of a
Usufrutuary Mortgage – Supreme
Court

Securitisation and Reconstruction of
Financial Assets and Enforcement of Security
Interest Act, 2002 to the borrowers.
Appellant submitted that he is the tenant of
the Secured Asset and has been paying rent
regularly to his landlord since inception of his
tenancy.

The Supreme Court has observed that there
is no limitation period in case of a
usufructuary mortgage. A two member
bench was dealing with an appeal filed by a
mortgagee, who claimed ownership of the
mortgaged property on the ground that 45
years had elapsed after the mortgage.

There was doubt as to the bona fide of the
tenant, as there was no good or sufficient
evidence to establish the tenancy of the
appellant. The pleading of tenancy was not
supported by any registered document, and
adding to this, the appellant himself stated
that
he
was
a “tenant-insufferance”, therefore, he is not entitled to
any protection of the Rent Act.

The Supreme Court had observed that "in a
usufructuary mortgage, right to recover
possession continues till the money is paid
from the rents and profits or where it is
partly paid out of rents and profits when the
balance is paid by the mortgagor or
deposited in Court as provided under S.62 of
the Transfer of Property Act".

Another
point
expressed by the
Court, was that even
if the tenancy had
been claimed to be renewed in terms of
Section 13(13) of the SARFAESI Act, the
borrower would be required to seek the
consent of the secured creditor for transfer
of the Secured Asset by way of sale, lease or
otherwise, after issuance of the notice under
Section 13(2) of the SARFAESI Act and,
admittedly, no such consent has been sought
by the borrower

Rent Act would not come to the aid of
a “tenant in sufferance”
The Division Bench of the Supreme Court
addressed a pertinent issue of whether the
rent act would come to the aid of a “tenant
in sufferance”.
Financial facility of Rs.5.50 Cr. was granted
by the Bank to respondents 2 and 3 (the
borrowers). Borrowers had mortgaged a
property (Secured Asset) in favour of the
Bank with an intention to secure the said
credit facility.
Later, the Borrowers’ accounts were
declared as non-performing assets, the Bank
issued a notice under Section 13(2) of the
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Financials of Public Sector Banks–Quarter ended 30.06.2021 (Rs in Crores)
Sl.No

1
2
3
4
5
6
7
8
9
10
11
12

Total
Business(Net)
Amount

Bank

Bank of Maharashtra
Bank of Baroda
Bank of India
Canara Bank
Central Bank of India
Indian Bank
Indian Overseas Bank
Punjab National Bank
Punjab & Sind Bank
State Bank of India
UCO Bank
Union Bank of India

Operating
Profit
Amount

284970
1642804
1038082
1706422
506712
929707
381885
1823685
166411
6244780
163919
332946
1553619

1110
5707
2806
5751
1178
3472
1202
6099
411
18975
1286
5303

Net Profit
Amount

208
1209
720
1177
206
1182
327
1023
174
6504
102
1181

Gross NPA

Net NPA

Amount

%

Amount

%

7022
63029
56042
58215
27892
37759
15952
104076
9055
134259
11322
87762

6.35%
8.86%
13.51%
8.50%
15.92%
9.69%
11.48%
14.33%
13.33%
5.32%
9.37%
13.60%

2353
20260
12424
22434
7904
12653
3998
38581
2207
43153
4387
27437

2.22%
3.03%
3.35%
3.46%
5.09%
3.47%
3.15%
5.84%
3.61%
1.77%
3.85%
4.69%

CRAR
Basel III
%

14.46%
15.40%
15.07%
13.36%
14.88%
15.92%
15.48%
15.19%
17.62%
13.66%
14.24%
13.32%

ROA
%

0.41%
0.42%
0.37%
0.416%
0.24%
0.75%
0.46%
0.30%
6%
0.59%
0.57%
0.15%
0.43%

163919
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CRR

4.00%

SLR

18.00%

Repo Rate

4.00%

Reverse Repo

3.35%

MSF Rate

4.25%

Bank rate

4.25%

MCLR/RBLR Rates of our Bank w.e.f. 03.10.2021
Overnight

6.95%

1month

3months

6 months

One Year

RBLR

7.05%

7.15%

7.25%

7.35%

6.80%

